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Inbound Tourism Domestic Tourism

. . . Total Tourists
Ll Ll i
Tourists 8.3 Million ¥ Tourists 28.9 Million A 37.2 Million A

-13% Y-on-Y Change +16% Y-on-Y Change +8% Y-on-Y Change

Tourism Spend

. SAR 48 BillionV Total Tourism Spend
@ -7% Y-on-Y Change
B SAR 34.7 Billion A SAR 82.7 Billion ¥
+8% Y-on-Y Change -2% Y-on-Y Change

Source: Cavendish Maxwell, Ministry of Tourism, Saudi Arabia

Jan 2026 - May 2026

Hotel Occupancy Existing Supply
% Keys
176,000
63% V
-1.3% Y-on-Y Change % Hotels
1,226
Average Daily Rate (ADR) Upcoming Supply
=
= Keys
=== E & 105,500
J
SAR 825 A
12% Y-on-Y Change
Hotels
382

Source: Cavendish Maxwell, STR, a CoStar Group Company



Hotel Occupancy and Average Daily Rate (ADR)

Jan 2026 - May 2026

Riyadh
Jeddah

Hotel 67% Hotel 48%

Occupancy ~0.9% Y-on-Y

Occupancy -20.2% Y-on-Y

ADR SAR 771

-6.7% Y-on-Y

ADR SAR 635

-71% Y-on-Y

Dammam

Hotel 57%

Occupancy -13.7% Y-on-Y

ADR SAR 314

+0.3% Y-on-Y

Hotel 54%

Occupancy -12.4% Y-on-Y

ADR SAR 395

Hotel 73% oot
Occupancy +12.2% Y-on-Y Al Khobar

ADR SAR 918
+24.2% Y-on-Y Hotel 76%
Occupancy -2.9% Y-on-Y

ADR SAR 878
+5.7% Y-on-Y
Source: Cavendish Maxwell, STR, a CoStar Group Company




Existing Supply and Upcoming Supply

Jan 2026 - May 2026

Jeddah
Existing Supply 16,080 Existing Supply 28,000

Upcoming Supply 12,155 [l Upcoming Supply 22,235

Existing Supply 4,465

Upcoming Supply 1,91 )

Existing Supply 8,580

Upcoming Supply 5,785

Existing Supply 64,330 Al Khobar

Upcoming Supply 22,560 Madinah

VEVER Existing Supply 22,115

Upcoming Supply 22,440

Source: Cavendish Maxwell, STR, a CoStar Group Company



Market Outlook

Saudi Arabia's hospitality sector is likely to remain relatively
resilient over the remainder of 2026, supported by strong
domestic tourism activity and the continued importance of
religious travel. However, softer inbound demand due ongoing
geopolitical uncertainty are expected to create varying market
conditions across destinations in the near term.

Inbound tourism activity moderated during the first quarter of
2026, with international visitor arrivals declining by 13%
year-on-year to 8.3 million visitors and inbound tourism
expenditure decreasing by 7% to SAR 48 billion. Despite the
slowdown, international visitors remained the largest contributor
to tourism spending, accounting for approximately 58% of total
tourism expenditure. The decline was partly driven by heightened
geopolitical tensions across the Middle East, which disrupted
regional travel patterns, prompted flight suspensions by several
international carriers, and contributed to greater caution amongst
international travellers. Stronger domestic tourism activity,
however, helped cushion the impact, with visitor volumes and
expenditure continuing to grow through the quarter.
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Against this backdrop, religious tourism continues to provide a
strong foundation for the hospitality sector. Accounting for nearly
20% of all tourism activity and approximately 40% of international
tourism, the segment remains a key demand driver for the
Kingdom. Makkah and Madinah continue to outperform other
destinations, with the impact of Hajj already evident in Makkah's :
May performance through higher occupancy and ADR levels. The =2 i —
full benefit is expected to become more apparent in Madinah's - ‘
June results, while ongoing investments in pilgrimage
infrastructure and capacity expansion should support long-term
growth across both cities.
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Overall, while geopolitical uncertainty and lower internati
travel demand may continue to influence market performanc

sustained pilgrimage activity, and continued investment ,,,
tourism infrastructure positions the sector well for recovery and
longer-term development.
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The information and analysis contained in this publication are derived from sources generally considered reliable and based on assumptions deemed reasonable and current at the time of undertaking market
research. However, no representation or warranty, express or implied is made regarding their accuracy or completeness. We reserve the right to vary our methodology and to amend or discontinue the indices at any
time for regulatory or other reasons.

The information and its analysis in this publication do not constitute legal, financial, or any other form of advice. Furthermore, it does not constitute a formal valuation, feasibility study or analysis of any property interest
and should not be construed as such. Such analysis, including forward-looking statements are opinions and estimates only, and are based on a wide range of variables which may not be capable of being determined

with accuracy. Variation in any of these indicators can have a material impact on the analysis and we draw your attention to this.

Cavendish Maxwell accepts no liability whatsoever for any loss or damage whether direct or indirect arising from reliance on this information.

For the complete list of references, please refer to our



